FEDERAL COMMUNICATIONS COMMISSION
Washington, b. C. 20554

OFFICE OF NOV 7 Zom
MANAGING DIRECTOR

Ellen Mandell Edmundson
Smithwick & Belendiuk, PC
5028 Wisconsin Avenue, N.W.
Washington, D.C. 20016

RE: Request for Waiver of 2002
Regulatory Fees
Fee Control No. 00000RROG-02-091

B Ms. Edmundson:

This is in response to the request for waiver of Fiscal Year (FY) 2002 regulatory fees,
filed on behalf of Runnels Broadcasting System, LLC (Runnels). In your petition, you
state that on July 16,2002, Runnels filed a voluntary petition for reorganization pursuant
to the provisions of Chapter 11 of the U.S. Bankruptey Code in the U.S. Bankruptcy
Court - District of New Mexico.

The Commission will grant waivers of its regulatory fees on a sufficient showing of
financial hardship. Evidence of bankruptcy or receivership is sufficient to establish

financial hardship. See Imnlementation of Section 9 of the Communication Act, 10FCC
Red 12759, 12761-62 (1995) (waivers granted for licenseeswhose stations are bankrupt,
undergoing Chapter 11 reorganization, or in receivership). You have submitted
information showing that Runnels has been the subject of Chapter 11bankruptcy
proceedings since July16, 2002. Therefore, your request for waiver of the FY 2002

regulatory fees for Runnels is granted.

If you have any questions concerning this matter, please contact the Revenue &
Receivables Operations Group at (202) 418-1995.

Sincerely,
N
C)-._..-..J‘- Dy -

Q Merk A. Reger
Chief Financial Officer
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Before the
Federal Communications Commission SEP 23 2002
Washington, D.C. 20554 FSERAL COMMUNCATIONS COMMASION
OFFICE OF THE SECRETARY
In the Matter of )
)
RUNNELS BROADCASTING SYSTEM, LLC, )
Debtor in possession )
)
Request for Waiver of FY 2002 Regulatory Fee ) o,
KPSA(AM), Roswell, NM (Facility ID 14926) ) S 8
KPSA-FM, Carlsbad, NM (Facility ID 77842) ) U @« -
KRSY(AM), Alamogordo, NM (Facility ID 14029) ) =5 T© T
KRSY-FM,LaLuz, NM (Facility ID 14028) ) S§ S D
KNMZ(EM), Alamogordo, NM (Facility ID 14030)) s U [P
KNFT(AM), Bayard, NM (Facility 1D 28125) ) 34 m
) B2 -
S _

KNFT-FM, Bayard, NM (Facility ID 28126)
KQTN(FM), Lordsburg, NM (Facility ID 29027) )
To:  The Managing Director

REQUEST FOR WAIVER OF FY 2002 REGULATORY FEE

Runnels Broadcasting System, LLC, debtor in possession (“the DIP”), licensee of
the above-captionedradio broadcasting stations and associated auxiliary facilities, by its
attorney and pursuant to Section 1.1 166 of the Commission’s rules, hereby respectfully
requests the Office of the Managing Director (“OMD") to waive the DIP's FY 2002

annual regulatory fee obligation, based on financial hardship.

In support hereof, the following is respectfully shown:
The DIP is in Chapter 11 bankruptcy before the U.S. Bankruptcy Court —District

of New Mexico (Case No. 1102-14217SR). Exhibit 1 hereto is a copy of the bankruptcy

petition.
Section 1.1166 of the Commission’s rules provides for regulatory fee waivers

where in the public interest and for good cause shown. Under current Commission
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policy, regulatory fee waivers will be granted upon a sufficient showing of financial
hardship.” The Commission has stated that evidence of bankruptcy or receivership is
sufficient to establish financial hardship.®

It is respectfully submitted that, in accordance with the foregoing policy, the
bankruptcy petition attached hereto demonstrates the DIP’s financial hardship and that
there is good cause to grant the instant waiver request. In addition, grant of the instant
waiver request will serve the public interest by preserving assets of the DIP that will
accrue to innocent creditors?

WHEREFORE, the premises considered, the DIP respectfully requests grant of
the instant request for and waiver of its FY2002 regulatory fee obligation.

Respectfully submitted,

RUNNELS BROADCASTING SYSTEM, LLC,
Debtor in possession

By: @MM

Ellen Mandell Edmundson
Its Attorney

Smithwick & Belendiuk, PC
5028 Wisconsin Avenue, N.W.
Washington, D.C. 20016
(202) 363-4050

September 23,2002

I Memorandum Opinion and Order, “Implementation of Section ¢ of the
Communications Act,” 10FCC Rcd 12759 at para. 14 (1995) (“MO&QO’").

21d.
3 Mobilemedia Corporation, 14 FCC Red 8017 (1999). Although the Mobilemedia

licensee sought waiver of application filing fees rather than annual regulatory fees, the
public policy to be served — preservation of assets that will accrue to innocent creditors -

is the same.
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FORM Bl

United States Bankruptcy Court
District of New Mexice

Voluntary Petition

MName &1 Debwor (if individusl, enict |.ast, Firs. Middle):
Runnels Broadcasting Systems, LLC.

e of Jaint Deblor (Spousc) (Last, Yirsl. Middle):

All Other Names
include marricd, maiden,

used by the Deblar in the last £ Yewrk
atid trade namex).

PAll Other Nemes used hy the Joint Dcbuor in the laxt & years
(include maricd, maiden. snd itade names)

Soc. Scu Tax 112 No. (if more Lhan one. atate all):
74-2852968

Soc. Sco.Tax LD, No- Gf more ithan one, Yaic allX

Strect Address of Debor (NG, & Strecl. City. Stale & 7ip Code):
223 South Main Strest
Roswell, NM BB201-1 981

Swert Mni?:ﬁuicf_mfl‘azﬂfrfw

County of Residence oF of the
Principal Place of Business: Chaves

County of Reyidencc or af the
Principal Place of Rusinews:

aifing Address of Debtor (if different from strect addressy
P.O. Box 1981

Roswel, NM 33201-1981

Mailing Addross of Joint Dotrine (it different from street wddress):

Loemtion of Prinsipsl Asycla of Dusirwss [debeor
if di (foremt from streel wddress wbovelk:

Venpue (Cheek any applicable hox)
Bl Debor has been domiciled or has had &
preceding the date of thix

I} There is & hunksupicy case oonceming

petition or [or s longer

(nformstion Regersing the Dabtar (Check ©

rosidenee. principal plsve of busi
pan of such 180 days than

debtor's afTiliate. genecal panner. of

lbjoze 10:20

Applicable Boxes) ]

ness, of principal pascts in thix [istrict for 180 duvs immediately
in any other District

parmership pending inr this Listrict.

Tvpe of Dchior {Cheok ot boxes Thal # aply) Chapier or Section of Bankruptey Code Under Which
D individual(=) [ Railroad the Pedtion & Flied (Cheek one box)

) Comaretion 2] Stoekbrukes O Chapler 7 M Chapior 11 3} Chapter 13
) Pasnermship U} Commondity Hroker [ Chapier 9 {3 Chapter 12

B Other [0 Sce. 304 - Cesc ancillacy 0 foreign procecding

Nature of Debts (Check onc box)
[] Consumer’Nan-3usinces Bl Busincss

Filmg Fee (Check one hox)
B Full Filing Fre atashed

(] Filing Fec @ be puid in inswaliments (Applicsble to individusla only.)

Chupter §T Seall Butiness {Check all boxes that sppiy)
[ 1ebios is & sl husiness a5 dcfined in 11 USC. 1 10

Must attach signed applicalion for the cour’'s considemtion
certifying that the deblor is unabie tn pay fic exoept in insalments.

[J Dobtar is and electi o be considercd a sniall busincas under Rule LD0&D). Sex Official Form o 3
[N 153 oW | 1121¢c) (Optional)
SintisticaVAdministrative Infarmatiog (Estimates oaly) TS SPASE 1S FORCOURT USE OMLY
7 Debtor estimates that funds will be avaitable for disuibution to unyocured creditors. =T -
B Debror cstimales that, siter any cxcmpt propery in excluded asd adminisirative expenscs paid. thene € '
will be no funds available for distribytion o uasecured creditors L
Extimated Number of Credilors 118 oL o (e 200680 1080.ow N = T
a O n O ] a- ) -
- - T3
Estimared Asscyd . = '
som ssa0rim  §H0GDTR  FE0W W $1o06pw 510000007 SOOMOU D Mo e - o
50,000 aya0o0s  $30000F  §1 melkon $10 puson 390 maion £100 erulio 200 wlon s e
o a 0 O 0o D a O =g @ =
Evimatcd Debix om
sale S50.007 ™ SI00D1 e IMDON W AN w 10000001 W £50,000.001 o Mo han
350,000 s100,008 500,000 31 milkign $10 nison 936 mdbon $100 mion 5100 men
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